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1o Sinco the establisiment of the Djibouti franc on 20 larch 1949, various
adjustnents of foreign exchange rates and exohange repulations have been
made by the Government of French Somaliland and the Banque de 1!Indo=Chine
in an effort to hold down salaries and ths cost of living in the Colonys

2, lerchants were pormitted to nmake remittences to France until 31 March 1949
at the ¢ld rate of 1 Djibouti franc to 2 Fronch franes. All oub
comereisl cormitments as of 20 larch 1949 wmere allowed to be settled
at the rate of 1:2, and orders for gocds in nomzl amounts wers allowed
to be placed at the old rate of 1:2 mti) 31 lsrch 1949. These measures
were taken for the specific purpose of preventing an immediste rise in -
the cost of living in the Colony, and were effective up to 20 April 19k9,
although a rise in costs is inovitsble in the future; source states.

3¢ Tronefers of funds from metropolitan France to Djibouti are st
controllod, in order to prevemt purchases of United States dollars. Upon
recelipt of authorization such transfers may be nade for personal use
only, at 1.hS metropolitan froncs to 1.0 Djibouti franc.

L. The rate allowed comercisl fimms for purchases in France is 1,22
metropoliten francs to 1,0 Djibouti frano, thus making French goods ;
tore expensive in the Colony than before the now currency was introduced,
(The normal exchange rate set by the Dangue de 1'Indo~China on 20 Larch 1549
was 1o0 DJibouti franc to 2,0 metropoldtan francs.) This rate (1.0 to 1.22)
has probably been set up so as to- discourage diversion of French goods
from dollar markets to the Colony, source states.

S. The exchange rate betwoen the Djibouti frane and the pound sterling was
set on 20 Harch 1949 at 717.30:1, but on 20 April 1949 this was reduced
to correspond to the open narket rate for pounds sterling in dollars
in Hlewr York. The hypothetical rate for pounds stexling in London is now
694.,0, This has resulted in making British poods cheaper in Diibouti
and probably will ineresse trade botween Britain and the Colony.
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The buying rate for the U.S. dollar has been slightly reduced from

215.) to 21,0 Djibouti franes. The new currency has made it

possible to import some lwmry goods from the United States, such as
cigarettes, at cheaper rates than before 20 larch 1949, when it

was nocessary to use U.S. dollars at black narket rates for such purchases.
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7. Provious to 20 March 1949 the open market rate was 3,250 Ethioplan
dollars, but it £ell to 3,00 on 1 April 1949 and has since risen to
3,125 with little demande™ |

8. Transfors to the United States in Djiboutl amounted to 50,000 UeSe
dollars during the first week of April 1949, The Banque de 1?Indo-Chine
bought UeS. dollars in Addis pbsba during ths first half of April 1949
at rates ranging from 3,08 Bthiopian dollars to 3,125, probably for
the purpose of replenishing its U.S. $2,000,000 currency reserve in
the United Statese

25X1A 'qcomen'bo The new curréncy and exchange rateos will probobly
geos T stavilizing the UsS. dollar in Ethiopia at 3,125 Cthiopian
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